Minutes of the Annual Meeting of �Regional Project NE-162


(Rural Economic Development, Alternatives in the New Competitive Environment)





Location and Date of Meeting: 


	San Antonio, Texas


	April 23, 1995





Participants in the Meeting:





Name:�
State�
�
George Goldman�
California�
�
Steve Hastings*�
Delaware�
�
Warren Kriesel*�
Georgia�
�
Steve Cooke*�
Idaho�
�
David Broomhall�
Indiana�
�
Kevin McNamara*�
Indiana�
�
Dan Otto�
Iowa�
�
Stephan Goetz*�
Kentucky�
�
Molly Espy�
Nevada�
�
Dean Daniel Rossi - Administrative Advisor�
New Jersey�
�
Mitch Renkow*�
North Carolina �
�
David Kraybill*�
Ohio �
�
Bruce Weber�
Oregon�
�
Steve Smith*�
Pennsylvania�
�
David Barkley*�
South Carolina�
�
Paul Siegel*�
Tennessee�
�
Judith Stallman�
Texas�
�
Andy Bernat�
USDA/ERS�
�
Chris Foson�
Utah�
�
Tom Johnson*�
Virginia�
�
Steve Deller*�
Wisconsin�
�
* Voting Members�
�
�






Agenda:





Time�
Item�
�
8:30 am�
Welcome�
�
8:40�
Administrative issues�
�
�
Annual Report�
�
�
Membership�
�
�
Officers for 1995-96�
�
�
Items from the floor�
�
9:15�
Update from USDA�
�
9:30 �
Station reports�
�
10:55�
Break�
�
11:10�
Station reports�
�
11:30�
Meeting place & format for 1996�
�
12:00�
Adjourn�
�






Election of Officers





Regarding the election of Officers:


The Chair of the organization is responsible for the annual report and the conference organizations. It was suggested by the Chair that the responsibilities of the chair’s position be divided with the Chair being responsible for the annual report and the Vice Chair being responsible for the organization of the conference. This arrangement was approved by the members of the committee unanimously.





Officers for 1995-96:


	Chair: Paul Siegel (Tennessee)


	Vice Chair: Warren Kriesel (Georgia)


	Secretary: Steve Cooke (Idaho)





State Reports (alphabetical by state)





George Goldman, California


	Research on the impact of alternative water uses and agriculture. Also research on the role of agriculture in Ventura county’s economy; estimating the impact of state policy on the economy using CGE modeling; county stability and growth using maximum entropy and portfolio theory; metro-non-metro income differences; impact of the Veterinary School on the economy; the impact of ag coops; and interregional input-output modeling to analyze the effect of defense plant closures.


Steve Hastings, Delaware


	Research program includes the use of IMPLAN for impact studies such as the definition and impact of agriculture in the DELMARVA region. Other research includes an analysis of the changing structure of the economy in the mid-Atlantic states; strategies for counties to increase through marketing there resource potential; and developing a World Wide Web home page for economic development along the lines of UD’s trees and insect pages. 


	Future positions will be opening up in the areas of community development and natural resources (research and extension).


Warren Kriesel, Georgia


	Research program includes an analysis of the cost saving from school consolidation. Results suggest that savings appear in the fourth and fifth years after consolidation. Other research includes the supply and demand for private education under a proposed tax credit for education; results suggest that private schools will increase tuition by the same amount as the tax credit; analysis on environmental justice to determine the class or race bias in the location of hazardous waste storage sites, the results show a correlation yet there appears to be no intended or systemic bias in the method of site selection; the impact of tourism in forested areas of the state.


Steve Cooke, Idaho


	Research addressed the role of agricultural economists and political scientist in the public education process regarding tax initiatives in the West. It was found that academics are in a position of maintaining the context for competing claims about the impact of a tax initiative. Other research includes developing a fiscal impact model to help county governments plan for future public service needs; and measuring the ability of small communities to respond to Federal mandates regarding drinking water, waste water, and solid waste. It was found that neither local officials nor their consultants had the skills needed to respond to the demands of these mandates.


David Broomhall, Indiana


	Research program includes using IMPLAN to determine the impact of agriculture and specialty crops on the economy. Other research includes developing a fiscal impact model of local government; analysis of the school funding formula; determining the impact of Walmart on retail sales; and the effect of gambling.


Kevin McNamara, Indiana


	Research under the National Research Initiative is focused on the evaluation of business incubators across the nation.


	An Industrial Extension program is in operation a joint project between ERS & the state technical assistance office. Research includes a program evaluation of the impact and outlook of the firms that have received assistance. This includes an analysis of the role of business networks to new firm success and the use of this approach for agribusiness firms.


	Research continues on the relation between farm households and the economy. Ag producers (particularly pork producers and processors) are interested in the impact of that sector on the states economy as a response to zoning restrictions.


	Indiana will develop a set of district level economic development strategies by industry. This approach uses the Massachusetts example where this was applied.


	Research also continues on the type of industries and business that are available in intercity areas of the state.


	A program of providing  governments with more complete economic information is being developed along the model of California.


Dan Otto, Iowa


	Research continues on fiscal impact modeling for local governments. Setting up a World Wide Web home page for Iowa economic development information. M. Kilkenny is working on a CGE model of  the effects of migration and urban-rural differences sponsored by the National Research Initiative program.


Stephan Goetz, Kentucky


	Research addressed the location of food manufacturing, biotechnology firms, and medical doctors in the U.S. counties. Other research includes an estimation of the education production function and student performance; and the determinants of growth, including human capital.


Molly Espy, Nevada


	Research in Nevada includes cost of water and air quality, sales/retail/population relationships; trade area capture; efficiency of rural water systems and water management; county CGE modeling; cointegration and export base analysis; impact analysis with IMPLAN along with collecting primary data on the casino sector; impact of changes in grazing fees; impact of the university on the economy; and fiscal impact analysis for county governments.


Mitch Renkow, North Carolina


	Research includes the impact of migration patterns w/in the state. Addition research on determining cost of living estimates by county; analysis of the local infrastructure management for solid waste and waste water including alternative technologies; and alternative wood products project.


David Kraybill, Ohio


	Research found that 75-80% of the new jobs are created by existing business in Ohio. Information on new jobs created also available for others for years 1989-90 and 1990-91. Thus, industrial recruitment is not as effective as business retention and expansion programs for job creation.


	Research continues on state level CGE modeling that account for the openness of states’ economies relative to the nation. State level CGE modeling documentation is available from Dave Kraybill. State level social accounting data available from Minnesota IMPLAN providers.


	Research on regional labor markets has shown that the county level economic impacts are a function of the type of worker turnover.


	Ohio State R&E program is currently focusing on community strategic planning, and technical assistance. Additional positions will be opening in small business development, retention and expansion, and district level community development.





Bruce Weber, Oregon


	Bruce is working with David Holland on an analysis of the tax policy, rural urban linkages, and salmon recovery plan all using CGE modeling. E. Castle is working on applying the “new growth theory” of Romer and Arrow and the associated income distribution effects to rural development. This literature was recently summarized in the Journal of Economic Perspectives. B. Johnson is applying IMPLAN to problems of economic impact analysis.


Steve Smith, Pennsylvania


	Research conducted on the economic restructuring of the northeast by county and within Pennsylvania by smaller subdivisions for persistent manufacturing. Also conducting research on the forest products industry, Amish entrepreneurs, and off farm labor market.


David Barkley, South Carolina


	Research includes impact analysis of  base closing, solid waste site selection, and industrial targeting. Other research includes the urban to rural migration of growth spillover using GIS; rural transportation for the poor and the issues of routes and location of service sector employment along with cost of transportation in relation to the minimum wage.


Paul Siegel, Tennessee


	Research program includes the economic and fiscal impact of retirees on income and wealth distribution. Research also includes the study of attitudes towards and effects of tourism; the structural decomposition of growth and stability in the state’s economy; an investigation into the theories for and against diversification and specialization; looking at new areas of research that would include an multi-disciplinary social science approach to rural development that addresses the questions of space and distribution of wealth and income.


Judy Stallman, Texas


	Research on impact of retirees on local economy in collaboration with Paul Seigel (Tennessee). Continue work on education and human capital investment in collaboration with Tom Johnson (Virginia).


Andy Bernat, USDA/ERS 


	USDA has conducted a survey of rural manufacturing and its effect on population, labor , and income. In particular, this research is looking at the interrelation between technology used and the organization of work. Research conducted in collaboration with David Barkley (South Carolina).


	USDA has issued publication on rural changes from 1990-95. The focus of the work was to understand the how and why of persistent rural poverty counties. The study also includes a discussion of rural minorities and the rural-urban differences.


	USDA is working in the areas of input-output and computable general equilibrium modeling. This work continues under the direction of Schluter and Hansen (USDA) and in consultation with David Kraybill (Ohio).


	USDA is also doing research in the area of farm credit and the distribution of federal government spending. In the area of the environment, the USDA is looking at the trade off between the extractive use of the natural resources and the use of the natural environment as a non-consumptive amenity.


	It was pointed out that USDA Cooperative Agreement money is sometimes available on short notice. It was suggested that NE-162 participants sent in proposals that can be kept on file and considered for funding when money becomes available.





Chris Foson, Utah


	Research continues on the impact of wilderness designation on employment, economic stability, and the associated trade off between tourism and timber production. Other research includes an analysis of migrant labor in the state.


Tom Johnson, Virginia


	Budget difficulties have resulted in the temporary or permanent departures of members of the rural development research group including J. Flora, S. Batie, J. Stallman, and G. McDowell. 


	Research is being conducted on the relationship between land use and local government expansion and the effects of use value taxation on local revenues. Research on the effectiveness of alternative economic development strategies and the economic impact of higher education is also underway.


	Research with the Rural Policy Research Institute includes the impact of nonfood industry on industrial development, effect of the health care reform, the Farm Bill, community labor markets in rural America. Also doing impact analysis of prisons and highways.


Steve Deller, Wisconsin


	Research on the impact assessment of dairy industry and Native American casino industry. Other research includes panel survey regarding development strategies; national road studies; the restructuring of recreational housing in northern WI; retail trade area analysis by commodity group; National Research Initiative on the non-market value of infrastructure; analysis of the tourism and forestry that includes the stock value of the tree resource within a social accounting model; a county simulation model; and the relationship between income distribution and growth.


Administrator’s Report


Dean Daniel Rossi, New Jersey


	As project administrator he has read the annual report and determined this regional committee to be active and productive. He is also active on the Committee of Nine and the ESCOP budget committee. 	


	He reported that USDA has reorganized ES and CSRS into CSEES. The focus of future extension and research projects will be even more on accountability and impacts. In FY 1997, the CSEES will submit a joint research and extension budget to Congress. He is optimistic about refunding for the 1995 farm bill. 


	The process for review of regional research projects includes a blind review at the regional level that include two members from the Committee of Nine. Then the second review by the Committee of Nine is very straight forward based on the regional review committee’s recommendation. 


	The number of regional research/technical committees is decreasing to both better match up with stated regional teaching-research-extension priorities and to provide more regional travel money for each project. The research priorities are those determined by the Carrot groups of lay users of research as well as programs like the Kellogg priority setting process. 


	The philosophy of the Committee of Nine is to encourage regional research as the best means to maximize the use of limited research dollars on complex and multidisciplinary problems. Regional projects are often national in scope. In part, this is because the IR projects require off-the-top funding. 


Next Meeting Information:





	Interest was expressed that the NE-162 committee meet in association with the Western or Southern Regional Science Associations annual meetings. It was also suggest that some time be set aside during the meetings to respond to each others research as members of the NE-162 committee rather than as participants in session of the Regional Associations paper sessions.





	The committee voted to meet with the Southern Regional Science Association in April 1996 in Baltimore, MD.


	The committee also decided to meet at 8:30 am on Thursday for a full day before the SRSA conference in order to have time for both the station reports and a chance afterwards for discussions & meetings with colleagues doing similar research.





Submitted by Steve Cooke, Secretary                                 May 2, 1995








Approved:______________________________	Date:__________


	           Technical Committee Chair








Approved:_______________________________	Date:___________


	          Administrative Advisor


�



Common Approaches


State�
Econometrics�
I/O-IMPLAN�
SAM�
CGE �
�
CA�
�
X�
�
X�
�
DE�
�
X�
�
�
�
GE�
X�
�
�
�
�
ID�
X*�
X�
�
�
�
IN�
X**�
X�
�
�
�
IO�
X*�
�
�
X�
�
KY�
X�
�
�
�
�
NV�
X�
X�
�
X�
�
NC�
X�
�
�
�
�
OH�
X*�
X�
X�
X�
�
OR�
�
X�
�
X�
�
PA�
X�
�
�
�
�
SC�
X�
�
�
�
�
TN�
X�
X�
�
�
�
TX�
X�
�
�
�
�
USDA�
X�
X�
�
X�
�
UT�
X�
X�
�
�
�
VA�
X*�
X�
�
�
�
WI�
X**�
X�
X�
�
�
* currently have working T.Johnson type  fiscal models�** anticipate building T. Johnson type fiscal model in the future





�
Common Problems Index


State�
Key word�
Topic�
�
CA�
agriculture�
role of  agriculture�
�
DE�
agriculture�
impact and definition of agriculture�
�
IN�
agriculture�
impact of agriculture�
�
IN�
business�
business incubator, available�
�
OH�
business�
business retention and expansion�
�
PA�
business�
Amish entrepreneurs and businesses�
�
CA�
county�
county stability and growth�
�
ID�
county�
county fiscal impacts�
�
IN�
county�
county economic information�
�
NV�
county�
county CGE & fiscal modeling�
�
NC�
county�
county cost of living�
�
OH�
county�
county economic impacts�
�
PA�
county�
county restructuring�
�
WI�
county�
county simulation model�
�
NC�
forests�
forest products alternatives�
�
GA�
forests�
forests and tourism�
�
PA�
forests�
forest products research�
�
USDA�
forests�
natural resources and non-consumptive amenities�
�
UT�
forests�
timber and tourism�
�
WI�
forests�
forestry and tourism�
�
IN�
gaming�
effects of  gambling�
�
NV�
gaming�
casino sector data collection�
�
WI�
gaming�
Native American casino industry�
�
CA�
growth and stability�
county growth and stability�
�
TN�
growth and stability�
state growth and stability�
�
UT�
growth and stability�
economic stability�
�
CA�
income�
metro-nonmetro income differences�
�
DE�
income�
increasing county income�
�
IN�
income�
farm household income�
�
OR�
income�
growth and income distribution�
�
TN�
income�
retiree and income distribution�
�
USDA�
income�
rural manufacturing and income distribution�
�
WI�
income�
growth and income distribution�
�
OH�
labor�
regional labor markets�
�
PA�
labor�
off farm labor�
�
USDA�
labor�
pop/labor/income relationship�
�
UT�
labor�
migrant labor�
�
VA�
labor�
community labor markets�
�
GA�
location�
location of hazardous waste storage�
�
KY�
location�
location of food manuf. & doctors�
�
SC�
location�
location of service sector and transportation�
�
�
Common Problems Index (cont.)





State�
Key word�
Topic�
�
KY�
manufacturing�
location of food manufacturing�
�
PA�
manufacturing�
persistent manufacturing�
�
USDA�
manufacturing�
rural manufacturing�
�
IO�
migration�
migration and rural - urban difference�
�
NC�
migration�
migration patterns within state�
�
SC�
migration�
urban to rural migration�
�
IN�
NRI�
NRI: business incubators�
�
IO�
NRI�
NRI: urban-rural differences�
�
WI�
NRI�
NRI: value of infrastructure�
�
IN�
retail sales�
Walmart and retail sales�
�
NV�
retail sales�
sales/retail/pop relationship�
�
WI�
retail sales�
retail sales by commodity�
�
TN�
retirees�
impact of retirees income�
�
TX�
retirees�
impact of retirees on the economy�
�
GA�
schools�
school  consolidation�
�
IN�
schools�
school funding formula�
�
KY�
schools�
education production function�
�
ID�
solid waste�
solid waste and mandates�
�
NC�
solid waste�
solid waste and alt. technology�
�
SC�
solid waste�
solid waste site selection�
�
CA�
state�
state policy and the economy�
�
DE�
state�
economic structure of Mid-Atlantic states�
�
IN�
state�
ag sector’s impact on the state’s economy�
�
NC�
state�
in-state migration patterns�
�
OH�
state�
new jobs created by existing businesses by state�state wide R&E program�
�
TN�
state�
growth and stability of states economy�
�
UT�
state�
state’s migrant labor�
�
DE�
structure�
economic structure�
�
PA�
structure�
economic restructuring�
�
IN�
technical assistance�
technical assistance and Industrial Extension�
�
OH�
technical assistance�
technical assistance and Business R&E�
�
NC�
technology�
solid waste and waste water technology�
�
USDA�
technology�
relationship between technology and org. of work�
�
SC�
transportation�
cost of transportation and rural poor�
�
WI�
transportation�
national roads study�
�
CA�
water�
water use alternative�
�
ID�
water�
water and mandates�
�
NV�
water�
water costs and efficiency�
�
NC�
water�
water management�
�
DE�
WWW�
WWW  home page �
�
IO�
WWW�
WWW  and economic development�
�
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