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RURAL ECONOMIC DEVELOPMENT:

ALTERNATIVES IN THE NEW COMPETITIVE ENVIRONMENT

OBJECTIVES:

APPROACH:

PROGRESS:

Objective 3 B. Identify changing public policy initiatives and
relationships and their impacts on rural economies and governments and
investigate the effectiveness of alternative policy instruments to affect
rural economic and fiscal viability and structure.

1. Develop river basin computable general equilibrium models to derive
the economic impacts of reallocation of surface waters in the Truckee and
Walker River Basins.

2. Develop fiscal impact model for the state of Nevada employing cross-
sectional procedures.

3. Develop input-output procedures to estimate county and sub-county
economic impacts of the local health care sector.

4. Develop procedures for targeted rural economic development.

One research area developed dynamic computable general equilibrium
models for river basin areas to estimate economic impacts of reallocation
of surface waters from agriculture to recreation. The second area of
research has been development of cross-sectional procedures for
estimating a fiscal mode! for Nevada. This research incorporated BEA
economic regions in the development of the fiscal model. Results indicate



IMPACT:

FUTURE WORK:

PUBLICATIONS:

that fiscal impact models can be developed using cross state data and cross
sectional procedures. Third, county and sub-county input-output models
have been developed to estimate economic impacts of local health sector.
Fourth, procedures were developed to use input-output medel for
industrial targeting.

Research results of the dynamic computable general equilibrium model for
the Truckee River and Walker River Basin have been used by the U.S.
Department of Reclamation in their decision to reallocate surface waters.
A fiscal imact model for the state of Nevada was developed to derive
fiscal impacts from exogenous changes to the state of Nevada. The health
sector modeling has been used by rural counties considering Critical
Access Hospital (CAH) designation. Local economic development
agencies have used the results of the industrial targeting studies to develop
local strategic economic development plans.

Continue development of a cross-sectional time-series fiscal impact model
for the state of Nevada. Employ input-output and other regional
economics procedures for cluster industrial targeting. Develop procedures
to estimate retail demand thresholds through time. Further formulate
procedures to develop targeted economic development procedures.
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